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gear 11-11013/1/2015-FFa<or—amEsaa g @i aa e Fufaar § = SfEwtaret suaEr
ArqfeRatell T ¥Ad & Sa-Sioter ot &reft foefit o waer & faaies 22 fewway, 2014 % w@hHeizs & fow =+
HATAA F AT HEAT T-32016/2014-1+ F 27 11 # Az ywara 1 faqr+ 16 S=a<y, 2015 (AT §e7r
4/2/2015) % Hi=HE & 0 T 39 FATe F a1 ATHITGT H (<37 T34 A7 76 78 i o+t wererarsi
o o0 @] g1 aeesTd, HEHE % UL HUT &l U 90ag & | HAead wed & =o o r a@&m
gl 99| 9207 #, fad 08 |7+, 2002 F v dewew gear 11-23015/1/2001-fFwve & g2 3 § fAfafase
fAaer o 3T ordt (FAT AN]) | Fe & T2 g ATk ATAHEIArst TET Sgiahare SraEr g 3T FI
ST ATASTA &3 il d [Aqu Faadl & SIFd ST G T STAFATA ST T, T TagT
STHHAT TAT TF & ¢ AlE S I, ST d1g gL A1eT H FH Al g, T 99 T3 Hil @I & (o7 Sa-
e FT =ATH SATFHAT AT 37T 2Tk ITHIAHATAT T SA-Soret (F1100) F¥ =ieft fonft e & forg 3=
oo s fRU ST 9eh| TeET, RS & SULEd | &l UF I0aE & 8 HAiead Hid & o0
a7 08 #T¥, 2002 F faqur wHeew dear $-23015/1/2001-FEure #r Fenfera frar war 8 i =8 e
TR TET ST &

. 91-23015/1/2001-fAoom—ama awe 7 99+ feAis 21 Javav, 1997 & H@%eq §. 224 gl
TERTTAT ged e agfa (Tadfius) &1 =J200i § 80 F2 #7 [ fo@m o7 @i @6ed § 78 Taweadr
#ir e oA T SUYE TYEE S YEE Fh ST THUH, TAUHS Si¥ UEIUh S8 Tdgd e+l & [&aqo
ATeaRTT &l =IAaH 2000 FE FAT & [Haer ATt RErEARAl #i7 S @ T T Fid J9a1 77 o

FH A1 WA 27 Fig 9o &7 Iaay IcaTed LT ATl def e uur 3T IeqTad Ul gid il o0 o Jdi
TG T TS & | fHerer &1 Treerge f&r s

3404 GI/2015 (1)
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2. TUTAHAT ST 7 779, 1999 | "9a gregrhtad fawq-2025" fafEa we= & forw v fafore zi=m

FATT Fh WAL % Uk T AT T4 TRAT AT TH & o 23.3.2000 FT ST A1E Toqa w2 &F A7 29 Rae &
q=F FTaT o FrI-are ewrteer & w2 oAt G aRaea a9t F Fooe st wr T SOt g7 e saEr
IeATEA, TSN, ITeqaTel qoar 2fHaai § 2000 FE A0 91 F3 sr7qar Heer F#3 71 qwara wied

T 91 o STl T@T SATU| 36 ROTe ¥ aa| [0 S d1 & Gaer asaa=l 9% Hes(l STy o1 oo
T & o AT Seieras #AT0d Fed § 95 T497 FA ATl Haagi 6l G To7 gq Tohd S0 Fe
#1 off FRrerfer 1 7€ 2

3(F). WL TR 7 9T gregraras fau=-2025" e £ Rrerfiert w2 = #37 ¥ 912 o vaug,

TAUHET 3T TEUE S qEgs SoaT &7 3o w7 arteen Feft & afgd 78 y3er = aredt dataat

T TG FA &1 Ao form g1 afiaes Saat &1 e e &7 Tifeee Y& 3 & fore Rem-fFAaer $i=r

faw w2

I 9T 83 & 21 9997, 1997 % §Feq % A8 gaad 2000 FIE ¥ & Fasr aret Rpreatdt
FT TTHE TG 3T TATAT A ATeAT FAAAT a9 3 Ao o At wg aF F7 ScaTad Fiid

FATAT T ST ST IATEA FHATAAT ] TAGT SGAT (AT TR HT STEHT TTH g
I o« Hiex Fafe (Tauw), g w1 S (Tauas!) 7 FuEy oo (TEUE) 9T8E Tagd saa1 &l

e Fe FT arfeERe o sreawur i SoqTes (SUeUY), TRy, ursersdl Ayar fuadt o
2000 FIIE TIT FT [RA9T A ATAT FTaT A9 FIA T TE8qT9 FLA AT (Rt T o forg Iqersy
2| ST TS % forw [Raert 1 geaied avRTe gIRT O Sie o SIET FIrAT ST

M. ey = fAeen F 919 § 91 fharsarat °§ v e w2 % oo gu di97 &t T0ET 59 94T 5
Ted g1 | T T2 qeft qRATHTet o forw afiagd Sadi & fauue gq yieee & fRu s i aie
T g 99 & &7 § i Jruft| o Grmwerat § 2000 Fg 90 7 [aer w9 * oo g g i awyr
T HAT o A< BT a8/ 0= a9 & 99 2 AT A1 0 i TS /IR« a9 99 &
HTa¥ gT T | T 21 AT AU ITYH &9 a9 =l srate § i q9ra+ & forg g st «ff
orTferer 81 Ut T 9T a9 % forg U fAaer w g ST adaE arfadt & srfafes g sie/srrar
CIERERIEEICIR  E DA R S CEAR

v. fReforfa it § Feer o aw@=17 S g

(F) % wEwe NwEARAT iU FAT S/HeaT Fg ad fi A {7 aiaed glagrst St
et Aiad HISET NREAE) #1 [Fer

(@) F a2 AT ST Fg TA/ITHAF I ISIATSAl, Fg dA AL TR AT fl FRIT FLA AT
THAT ST Tgag qraeTall Aied grag [HTa! il Jea v ¥ 31|

() Fg TA/TATASI ok (A

(1) T FOAR TEAE fEAd ey Seare/uerdis qrEaerEy)|

TR UFTHA AT UTeaereAlr & "o § Ao afae § fFytha o s g ow
s s et Tt fFa s ARt o st grm)

(). TIELINT & F TG AR & T FA & (o7 IcATE il [orar § =aer  forg sfafies
STEqAT T TITIAT FLA g STAH hATRATIT | Feer)

T fafafde Tt & srfafs sv fRareaTT 911 78t ghn
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V.

VL

VIL

VIIL

IX.

XI.

XI1I.

FrEAtIF AqaT FEarad =aer 7 FfAfEy gaafe & e, o fErwat § ot g o
T+t At Haeri/aearad Meer 9 AR Rl e FRET Uahe st a@ "ied Tgi g

(). THT ST, ST 97 At | fAfAfde wq< &1 [eer w3 w7 9%aqma Fwdt gr orqar Uel Faet, e

9T FAT | 2000 FIUE AT FT FA90 G5 & F QAT g Toheq S8 TRATSAT/TRASHETG, 37T
T FIAT B, I TSAIH ST TTHiaa I JATF (F.307 O34,/ 9 § 9w &
AT U UH FII T GEATAT il gV, TS 91 SiiY Jgea ot fa=g gl

(@). =TH FC H T a1a1 % qTI-A7T Feqraa Faer & forw 500 w0 w0 £t dF 7 F o
e Tt g1 STgt AT @9ITe ST 8, 9 2000 FAE w90 % Haer i qir 9% g6
STTORTT fofe TTATSAT T I A o [olT STeah sl STeadr TrATSIT & qUf g1+ deh STt T |

T/ AT JE TRASH/TRATSATS %l Y9I A7 A0 9HI-999 9T I=T |41 & o0
TETET TAFTI o AT TH TRIT HAT o6 FOC H &0 TS a1 37T AT HT I I 03T 10 &Y
3IH FIE & 7 g1 AfT 2000 FAS AT TF T a9 a9 a9 F srfees F forv Petfag gar g ar o
qTHAT § % TEET F qgRT oAr 91U s T AW § vt R U sEw S s S
T STe S afag Suat F e F wrtes w1 w7 R S onfier g1 S9 argert § ey
2000 I 7T % Faer & a18 TRATSHT, saah g7 AT IroET § AR s@Ete & 9% s

Tt g, ar fervure e arae form S 't 2

1= FaTsRaTat & gay ° fFu U geEr o s F oo gearfag A, stEdr et s sfEd
Iargvorre A H= v (ToTaaT storaT SAifeh &9 /), staar w1 6l agradrd w00 & w9 § |

ST T 0T, AT UHT et l, T 97 oA Tehe Tq1 o Hae § JT a7 S(qe 77 & 7T [ehell VT
FoeT, foreR siarta v e BT w3 g st e searfaa g, % A & e B g srorar A
TAerer T 7 TEqTE FAT 8, T A U TR TTH SR

qfagd So FT AU Fe & TR 7 AT AT a7 UHT T A1 g7 €93 T9aT Tl qg1a®
FHOAT o ATEAH | STIAT T TT w0 1/FAATT THT SHe! HY<h ST (§3.) FAAT 6 ATAH F 4T

ATASAF & ITHA qigd TEAT UHT TYFT ITH AT, ST Tge o TRAGA o1 1 faque FT 2f
g, o "I § R S
e Sy 7 o e et rieew aeew f iy F faaT grawaota 981 gem

qfagd Sod &7 ATo F % forw arfaeRe 7 7 e arell Sl il o0 d9g | AAes B §
AT Ao AT foreres forT STiEERTe T /T 7 T 2T, &1 sS4 ad g0 U e 95 Yo qd HLdl

ST UF 39 3aed U a1 fAHiace ¢ed T STHT FAT gRIT| T8 ST o Sasid Gawl [awhl heal
(ST ATST) T |EAT UF €I 6 [0 Fils HHT T2i gRir aeeq T B gaer okt #eat o feer
STEAOTT AT SATATT Tl G| TATH, =T = AT ST  avia Meiiehd &1 7T -

() Toraor fohT ST ATer ITaTaT it g 7 &0,
(T) SHAT TATMOQ/FATOT o0 ST aTel Sohsl Ua 3T STETegd ey 994,
(1) THT TAT GRIT TaehT vl I ICATRT & T aa  dTe,

(=) T fhu S % oo yearfea gaer fasht el &t SeaT ud T T AT e WER Ud
ferqeor e,

(=.) =9 T ATSHT % qgd 3 a7l SCATET il T AT U Fohed |
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TH AT 6 SIqid 915 FaAT 6 T A9 &7 &, geRr/Aamms a1 & g et G s arer gea
farsft e Tra et quT B AT st & geafaa e sares ggit fi s yeqa f ST

XIIL

TH AT 6 9 FA F 9970 qERIE AIGT [Fam® a1, @1 @7 qar gr, a Fu+r &

ArEs A fd § T ad ATSad Fd g T TTTEHT & qohel | -

(F) THI-THT T Feg TR 6 G AU 70 ST a7 G287 &1 qT F: qararel &= &,
U TTEeRT o {70 e e o T9° a9 & oW H FiF & FF GaL (ol el § e
TTIOTT o STITd | GaT felshl Fvg TATIAT FLeh FAT FLATI
% 9T Fuet FTfeER ST R S % qee S/ A arE & gro gur [EiEa 32
TS TF FF HATAT &l § GaaT fashl Fvg T F3 H Awa gt & ar aear/ A
TS T UAT o TTferrTe T8 e 7 ofea area grefr
TR, I HAAT 92T 3(F)X H AT Ifeatea fHemme Gaum safaai & a1 IugE arforsgs
FL (FT) Fleh o Q1A FT AT FLA Rl AT Tl g

Tqsf T

(i)

(iif)

A\

o a7 Tt | aread g/ FETHE 9 % g Rgiia vE it € g Y e a9T-aeT
UT g FEHTT o6 T AU 0 ST ATl §2-G<TST ST a7 HF a1 Tl &1 & Sfasid GaxT el
Fegl qHq [T e ragrs eIud F3d & U I gieaiad 8, ST aehi/are fif @
FAAT o SAT UARTTARTE ISR, TE-240d &5 9T FF a1 a1l &= 6 siavid gaLl (ol &rx a5
T % oIy g 9T 3 gy 7T fAfAfdse vEifermm Samsl % =aan e gEt &1 w1 @-Ee
T & forw et T =t i SUgad auAmEty & S J9T HEHTE Td ST 98 /T 9% HaT
ITAse FT o o7 qAT ae Ua/ 7oAy Rt o= [Merifa stersreon & gr Raita gtgarst ua
HTHI T SATHLIT LA & [T 2|

GaT Taehl Fval & Haterd “gaeT qar T’ ¥ qredd aah/ A ae 6 gy =g arddl
g AT STHGEAT SIS & fory fafafate Fa-Frsil =9ei & " THUT q9T TAUaST i gl
T G- FIA % S AT g 3 g [ Ig THUH q47 Taude] fafafate qurar a9m /=0
% gl qAT Tg GA9=d AT STTar g T Gaar &kl weal 98 GaaT STHEATE & (o0 GLh/aE &
FT FAT R ~Aaw giaemd 3uesd gl

TH ST o A “TI-TLS & | q1ed a1 T4, ST U FeHY, Icas-gat asdl, s,
IeAiAd TSI ST STHE UF e 51T 99g, G Tqg ST & & At St oo e
FLHTT o GIXT ] TR1T ATeEl=d hell o & 9 g

TH AT 6 Sqq “FH HAT ATl & § qread UH &7 F g Soreh siaiiq eeid TS R/sT TSHE

el & a7 S 10 FFArieT sto@r Fvg I & g0 q9F q99 92 97 ATe=a o S o

8T SiaTd e GaaT fashl ex Tai 2|

(@)  TUHT 9T HOAT 2 TR o CRET U ST o /TeAH ¥ THTAA dgl wil forereh | T
v ALY oo Fuet F et v gEdy A o e gae e e & afiega Sam
(Eer=t) F fAvor % forg e B g

(M) T T A HAT AT AT A AT HEArHd  ASGHT 6 HET AGHAE AT H

TR/ I aETeaar TRET 99 aEdE T g dgl Wi aewsr/AAEEE 9w
AT IToT 21T F A AT o Fa¥ TTIEFTT AT A 7 TATEH Fi 0|

T AT ST AT 3T FEAqore ITTeshTe @ ae aT99 qgl [ofdT SITUAT, STa qa ITEEhd wed & dated
afefRafaat 1 Ieeaw 7 AT T et off Jr8er § UAT Ao & gEdT U &ET S Seer=dr i
T = o T /gt R s
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XV srEEd e Fi Ut FieET § qeT 9iEdad (9), T e g, F g9 § e/ AamEE e &
= wam o w1 TfeETe straasd iy Rt Te% STreT & wrd, [t a1 St & s
TR A7 SATHIGH A 0l ATeqT § o Aol FAT|

XVl & TF FammE 9 F T dgi Hw (I Aar, a9 TE GERIE [Aq0d el Rl TIS|T 1 ST I
FRT ST TH Hae § I AR A |

XVII g7 fAaoaoe 29t &1 Ao e &1 a9t 1.4.2002 31 v i q9iy 9% o B
FrER s 95 f T 9% e F Thuw F g  rfeene 39 sateat i R s
Srgie ure rat # fafafdse @ e BT g1 F 9 e #9918 6 97 gf Tieadd sgai
= faqure 1 ST Y= e &7 97 g, ST fAfAiese gaaater &7 e F &1 e w2l
2 eaar, g whiuw ¥ Sow aftaes At 1 oo w21 % o wifsew ge= B s,
ot FEror gferamedi o o Ot 9o @ § A+t Afagi i ghare g, ST ATesR & e S
% U dF 0 @Td | ATdgid I FLA & [T 977 g9 gq @97 &7 F SqHIed gl Fq¢ afoa
T qiemsi § & 99 9o °@ra T afq gt Faa 7 e/t #r yem £ ot S
FTEqTa® ®F F ITART TFAT SATAT ¢ 3T Tg I HWT qF T Sraer s’ T Froerat & SIqar
TSI T SIS & HSu/fEawor & o s9a1/H Afdqid START FFaT STar g1 9 3299 & (o0 a
I T 3T SHE TgTae HIHAT o Gael § FHael ¥ qLhI T U FHY ¥ geqe? (ohT S[Tusr|

XVIII - == feerr et & Rt smaene & "6y § #is dag a1 Fars g 6t Rafa § g v Aoy sifow
T AT g

3(F): vz TLHIL (TTASTE & I dof (S0 FAAI7  STATAT) G T (Aoil Sa-Sroef fataaiarst
ST I TTEa STl qAT Arasi=a® &7 &l ao & WAl & §gFq ITHl a9T g A6
STATFITAL S T, T Tagd STHAT TAT T o 2o A Y1, ST 18 gol1e Aled H HF dal
ST, FTET 39 €9 il @Uq & ([T S-S 1T ol ~qAqH SMALTRAT AT AT AT STHATFATH Fl (9~
SISTeT (F7100) it #Teft okl iz o oI ST e a9 & JIaT gls T oo (TAUaeT) & a1
fraror % foro Sa-dister (@1-100) fir =i fashr & fifva y=ow &, 9@ 3(F) #§ fAfRfEe Raa g
ITATE &Td AN el gl

4. =8 Sfeafd o qia R 2 ST SRTeT siaent ah @] T

MINISTRY OF PETROLEUM AND NATURAL GAS
RESOLUTION
New Delhi, the 10th August, 2015

No. P-11013/1/2015-Dist.—The proposal contained in paragraph 11 of this Ministry’s Note for Cabinet No.
P-32016/2014-CC dated the 22nd December, 2014 regarding direct sale of Bio-diesel to Railways by Manufacturers or
suppliers other than Public Sector Oil Marketing Companies was approved vide Decision of the Cabinet dated the
16th January, 2015 (Case No. 4/2/2015) with the modification that the decision be made applicable for all consumers.
Subsequently, it has been decided to implement the aforesaid Decision of the Cabinet in phased manner. In the first
phase, the investment and production conditions (as applicable) specified in Clause 3 of the Marketing Resolution
No. P-23015/1/2001-Mkt. dated the 8th March, 2002 have been relaxed to give marketing rights for direct sale of Bio-
diesel (B100) by the manufacturers or suppliers or Joint Ventures of Public Sector Oil Marketing Companies authorised
by the Central Government to bulk consumers like Railways, State Transport Undertakings and other bulk consumers
having minimum requirement of bio-diesel for their own consumption by a tank truck load supply which shall not be
less than twelve thousand litres. Accordingly, the Marketing Resolution No. P-23015/1/2001-Mkt. dated the 8th March,
2002 has been revised to implement the aforesaid Decision of the Cabinet in phased manner and is read as under :
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No. P-23015/1/2001-Mkt. The Government of India vide its Resolution No. 224 dated 21st November, 1997
decided the phased dismantling of Administered Pricing Mechanism (APM). In the aforesaid Resolution, it was
envisaged that investments in the refining sector will be encouraged by providing reasonable tariff protection and
making marketing rights for transportation fuels viz. MS, HSD and ATF conditional on owning and operating refineries
with an investment of at least Rs. 2000 crore or oil exploration and production companies producing at least three
million tonnes of crude oil annually.

2. The Prime Minister, in March, 1999 had set up a Group of Ministers for working out a specific framework for
developing “India Hydrocarbon Vision — 2025”. The Group submitted its report on 23.3.2000. The report has inter-alia
recommended that marketing rights for transportation fuels be made conditional to a company investing or proposing to
invest Rs. 2000 crore in exploration or production, refining, pipelines or terminals. The report has also recommended to
set up mechanism to enable new entrants to establish own distribution networks for marketing without encroaching on
the retail network of the existing marketing companies.

3(a). The Government of India have now decided to grant authorization to market transportation fuels, namely, MS,
HSD and ATF to the new entrants including the private sector, after taking into account the recommendations of the
Report “India Hydrocarbon Vision — 2025”. The guidelines for granting of authorization to market transportation fuels
are given below:

L As per the Resolution of the Government of India dated 21st November, 1997, companies owning and
operating refineries with an investment of at least Rs. 2000 crore or oil exploration and production companies
producing at least 3 million tonnes of crude oil annually are entitled for marketing rights for transportation
fuels.

IL Now, authorization to market transportation fuels, namely, motor Spirit (MS), high speed diesel (HSD) and
aviation turbine fuel (ATF) is also available to a company investing or proposing to invest Rs. 2000 crore, in
exploration and production (E&P), refining, pipelines or terminals. The valuation of the investments for the
above purposes will be got done by the Government to its satisfaction.

I1I. In case of future investments, the time frame for making such investments in the eligible activities would be
counted as ten years from the date of grant of authorization for marketing of transportation fuels for all projects
taken up under this scheme. Within the overall time frame of ten years for making investment of Rs. 2000
crore in the eligible activities, financial closure should be achieved within five years, and the project/ projects
completed in all respects within ten years. The aforesaid period of ten years includes the period earmarked for
financial closure. To be eligible, the company will be required to make such investments as would result in the
additionality to the existing assets and /or creation of new assets in the eligible activities.

Iv. Investment in the following assets is considered eligible”

(a) Setting up new grass root refineries and/or expansion of the existing refineries along with facilities
like crude oil receipt and transportation facilities.

(b) Exploration and production of hydrocarbons including coal bed methane, and associated facilities like
crude oil/natural gas pipelines, crude oil and natural gas processing plants.

(¢) Terminals for crude oil/LNG.
(d) Common carrier natural gas/petroleum products/LPG pipelines;

Provided in case of “common carrier pipelines”, the investor would be subject to all rules and
regulations relating to a regulatory mechanism that may be laid down in future.

(e) Investment in the above activities for setting up additional assets for improvement in quality of
product to meet environmentally related norms.

The activities other than those specified above would not be eligible.

v The requirement of the specified amount of actual or proposed investment would be applicable to the total
of the various investments/ proposed investments by the company in the eligible activities and would not
be restricted to any single activity.

VI(a) The company proposing to make the specified level of investment in the eligible activities or a company
which has already made Rs. 2000 crore of investment in the eligible activities but is yet to complete the
project/projects will be required to sign an agreement containing conditions and milestones, with the
Government in the Ministry of Petroleum & Natural Gas (MoP&NG)/ Regulatory Board.

(b) The agreement would, inter-alia, have specific provisions for bank guarantee of Rs. 500 crore for the
proposed investment. The guarantee, where imposed, would be discharged on completion of the
investment of Rs. 2,000 crore but the obligation of the applicant to complete the project would continue
till final completion of the project.

VII. The Government/Regulatory Board shall review the progress of project/projects periodically with the
concerned parties to satisfy itself that the conditions and milestones given in the agreement are being fully
complied and there is no slippage therein. If the investment up to Rs. 2000 crore is delayed beyond ten years,
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VIIL

IX.

XL

XII.

then the bank guarantee may be invoked and any other penalty as provided in the agreement imposed
including the cancellation of authorization to market transportation fuels. In cases where after investment of
Rs. 2000 crore the project remains incomplete beyond the period, specified by the applicant in his scheme,
the market authorization can be withdrawn.

The investments made or proposed to be made in the eligible activities would be in the form of equity, equity
like instruments e.g. convertible debentures (fully or partially), or debt with recourse to the company.

Every eligible company would get only one authorization i.e. the company that has invested or proposes to
invest in the eligible activities either in its name or in the name of the company in which investment has been
made or is proposed to be made.

The authorization to market transportation fuels may be exercised either by the eligible company itself or
through its subsidiary or through its joint Venture (JV) with other eligible company/ companies or through
its JV company with a Public Sector Undertaking already marketing transportation fuels.

The authorization to market transportation fuels will not be transferable without permission of the
Government.

The company seeking authorization to market transportation fuels will be required to make an application in
the specified form, accompanied by such fees as may be specified, giving details of the scheme of marketing
for which authorization is sought. There shall be no limit to the quantum and size of the scheme and the
number and location of retail outlets (ROs) in the scheme provided that no encroachments on the existing
retail outlets will be allowed. However, the marketing scheme shall, by way of information, contain details
of:-

(a
b

)
(b)
(c) means of transportation of products to depots and to ROs;
(d)

the source of supply of products to be marketed;

tankage and other infrastructure established/proposed to be established along with their capacity;

the number and locations of ROs proposed to be established and details of their storage and dispensing
capacity;

(e) the total quantum and type of products to be covered under the marketing scheme.

The scheme will specifically outline the mode of compliance volunteered by the eligible company relating to retail
service obligations and marketing service obligations as may be laid down by the Government/Regulatory Board.

XIII.

After scrutinizing the scheme, the Government or the Regulatory Board as the case may be, may give
authorization to the eligible company imposing conditions in public interest which may include:-

a) servicing remote areas and low service areas as may be declared by the Central Government from time to
time, by setting up ROs in such areas at least in proportion to the existing percentage of ROs in the
remote areas and low service areas respectively at the beginning of the year of applying for
authorization.

The government /Regulatory Board shall have the power to cancel the marketing authorization if the
eligible company fails to set up retail outlets in the remote and low service areas as directed by the
Government / Regulatory Board while issuing authorization.

Provided that the eligible company may choose to discharge this obligation by entering into suitable
commercial agreement(s) with the existing marketing companies as mentioned in para 3(a)X.

Explanation:

®

(i)

“Marketing service obligations’ mean obligations laid down by the Government/ Regulatory Board and
include obligations to set up marketing infrastructure including retail outlets in remote areas and low service
areas as may be declared by the Central Government from time to time, not to close down retail outlets in
monopoly markets, remote areas and low service areas without prior permission of the Government / Board
to maintain minimum inventory levels of petroleum products as specified by the Central Government, to
provide service to any person on demand within a reasonable period of time and on a non- discriminatory
basis, and to follow codes and standards laid down by the Board and / or any other prescribed authority.

“Retail service obligations’ for retail outlets mean obligations laid down by the Government /Regulatory
Board and include the obligations for maintaining supplies of MS and HSD to retail consumers through out
the specified working hours and of specified quality and quantity and ensuring that minimum facilities as
laid down by the Government /Board are available to the retail consumers at retail outlets.
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(iii)

@iv)

XIvV

XV

XVI

XVII

XVIIL

‘Remote areas’ in his scheme mean the notified districts in the States of Himachal Pradesh, J&K, North
Eastern States, Sikkim, Uttranchal, Union Territories of Andaman & Nicobar Islands, Lakshdweep Islands
and any other area notified as such by the Central Government.

‘Low service area’ in this scheme means an area not covered by National Highway/State Highway and not
having any retail outlet within 10 KMs or as may be notified by the Central Government from time to time.

(b) the eligible company shall not operate with this authorization through a dealer with whom another
marketing company has entered into an agreement for marketing of transportation fuel(s) or from the
existing retail outlet of another company.

(c) the Government/Regulatory Board shall not normally suggest major alterations in the proposed scheme
except relating to the servicing of remote areas and low service areas. The Government/Regulatory
Board shall endeavour to issue authorization within three months of the receipt of the application.

The marketing authorization once issued will not be withdrawn unless the condition relating to the
authorization are violated. In any case, this shall not be done without a notice to the applicant and without full
enquiry into the violations.

The applicant shall inform the Government/Regulatory Board of major change(s) in his scheme of marketing, if
any. The marketing authorization does not discharge the applicant from the obligation of obtaining other
clearances as required under law, rules or regulations of a competent authority.

Till the Regulatory Board is formed, the Government will approve the scheme for marketing transportation
fuels and issue all authorizations in this regard.

Authorization to market transportation fuels would be granted by the Government up to 1.4.2002 or till the
dismantling of APM and the setting up of a functioning Regulatory Mechanism. During APM, the authorization
will be given to those who have made in full the specified investment in the eligible activities. Companies who
propose to invest the specified amount, would be eligible for grant of authorization to market transportation
fuels only after the APM is dismantled. The new entities who are granted authorization to market transportation
fuels during the APM will be entitled to compensation from the oil pool account for such of their marketing
infrastructure which is specifically approved to be eligible to be compensated from the o0il pool account at the
time of grant of authorization. Out of the infrastructure mentioned above, the compensation from the oil pool
account would be given only for the terminals/depots that are actually used and to the extent they are used for
storage/distribution of petrol and diesel as per the OCC plans. For this purpose, an agreement regarding
compensation from the oil pool account and allied matters will be entered into by the company with the
Government.

In case of any doubt or dispute as regards any of the provisions of these guidelines, decision of the Government
will be final and binding.

3(b). For the limited purpose of direct sale of bio-diesel (B-100) for blending with High Speed Diesel (HSD) as per BIS

norms to bulk consumers like Railways, State Transport Undertakings and other bulk consumers having
minimum requirement of bio-diesel for their own consumption by a tank truck load supply which shall not be
less than twelve thousand litres by the private bio-diesel manufacturers, their authorised dealers and Joint
Ventures of Public Sector Oil Marketing Companies authorised by the Central Government (apart from Public
Sector Oil Marketing Companies), the investment and production conditions specified in clause 3(a) above will
not be applicable.

The decisions herein contained will come into force at once and will remain in force until further orders.
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